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General Instructions :

292

(1) Please read the instructions carefully.

(it) This question paper consists of 21 questions in two sections : Section A
& Section B.

(iti) Section-A has Objective Type Questions whereas Section B contains
Subjective type questions.

(iv) Out of the given (5§ + 16 =) 21 questions, a candidate has to answer
(5 + 10 =) 15 questions in the allotted (maximum) time of 2 hours.

(v) All questions of a particular section must be attempted in the correct
order.

(vi) SECTION A - OBJECTIVE TYPE QUESTIONS (24 MARKS) :
(a) This Section has 05 questions.
(b) There is no negative marking.
(c) Do as per the instructions given.
(d) Marks allotted are mentioned against each question/part.
(vit) SECTION B - SUBJECTIVE TYPE QUESTIONS (26 MARKS) :
(a) This Section has 16 questions.
(b) A candidate has to do 10 questions.
(c) Do as per the instructions given.

(d) Marks allotted are mentioned against each question/part.

SECTION - A
(Objective Type Questions)

Answer any 4 out of the given 6 questions on Employability Skills. 4x1=4

(1) Speaking is one of the most effective and commonly used way of
communication. It helps in expressing our emotions in words. This
improves communication skills, you will build rapport, and have a

better connect. This communication is known as : 1
(a) Verbal communication (b) Non-verbal communication
(¢) Visual communication (d) Both (a) and (c)

(11) can be defined as our emotional, mental, physical and social
reaction to any perceived demand or threats. 1

(111) “How much ?7; “How many ?” and “How do I know that I have
achieved results ?” Identify this SMART goal. 1
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(iv) Computers can crush, humans can make mistakes and natural

disasters, such as floods can happen. So, it is important for
companies, hospitals, banks, etc., to keep their information safe — so
that their business can continue to function smoothly and their
customers do not face problems. This can be done by 1
(a) Scanning and cleaning viruses
(b) Back up data
(¢ Removing SPAM
(d) Disk Cleaner Software

(v) Mobohit is an entrepreneur. He arranges for raw material, hires people
for work and tells everyone what to do. He also checks if the plan is

being followed. Which function of an entrepreneur does he perform ? 1
(a) Making Decisions (b) Divide income
(¢) Taking risk (d) Managing Business

(vi) Organic farming is where farmers do not use chemical pesticides and
fertilizers. It ensures : 1
(a) Increase their production
(b) Better quality chemical free crops
(c) Maintaining the soil quality for future use
(d) To ban the production of fertilizers

2. Answer any 5 out of given 6 questions. b5x1=5
(1) This financial asset is usually a debt instrument sold by companies
or the government to raise funds for short-term or long-term projects 1
(a) Bonds (b) Debenture
(¢) Equity (d) Derivatives

(i1) Assertion (A) : Securities are financial instruments issued to raise
funds.
Reason (R) : The primary function of the securities markets is to
enable the flow of capital from those that have it to those that need it. 1
(a) Both (A) and (R) are true and (R) is the correct explanation of (A).
(b) Both (A) and (R) are true, but R is not the correct explanation of (A).
(¢) (A)is true, but (R) is false.
(d) (A)is false, but (R) is true.

(111) Book building is basically a process used in IPO for efficient . 1
292 Page 5 P.T.O.
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(iv) NSE introduced a nationwide, on-line, fully-automated trading
system where a member can punch into the computer the quantities
of a security and the price at which he would like to transact, and the
transaction is executed as soon as a matching sale or buy order from
a counter party is found. This trading system is referred as : 1
(a) Source Based Trading System (SBTS)
(b) Screen Bound Trading System (SBTS)
(¢) Screen Based Trading System (SBTS)
(d) Screen Based Trade System (SBTS)

(v) Mr. Iyer is seller and Mr. Raj is the buyer of this contract. The
predetermined quantity of rice to be sold is 500 kg and the price at
which the rice will be sold is ¥ 20 per kg. Hence, the price of contract
is ¥ 10,000 (500 x 20), which derives its value from the underlying -
rice. The contract will be future date - two months from now. This
will happen when the rice will be delivered to Mr. Raj’s warehouse

and Mr. Iyer will receive ¥ 10,000. Identify this contract. 1
(vi) These funds invest primarily in equity shares of companies in a
particular business sector or industry 1
(a) Growth Fund (b) Diversified Fund
(¢) Sector Fund (d) Index Fund
3.  Answer any 5 out of given 6 questions. 5x1=5

(1) Interest is an amount charged to the borrower for the privilege of
using . 1

(11) Its regulatory jurisdiction extends over corporates in the issuance of
capital and transfer of securities in addition to all intermediaries and
persons associated with securities market. Which regulator is refered
to here ? 1

(a) Reserve Bank of India (RBI)

(b) Securities Exchange Board of India (SEBI)
(¢) Registrar of Companies

(d) Department of Company Affair

(111) A listed company makes either a fresh issue of securities to the

public or an offer for sale to the public, through an offer document. 1
(a) Rights Issue (b) IPO
(¢c) Private Placements (d) Further Issue (FPO)
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(1v) What is a Bonus share ? 1
(v) National Commodity and Derivatives Exchange Limited (NCDEX) is
a national-level, technology-driven online commodity exchange with
an independent Board of Directors and Professional management. In
the context of this statement, define the Commodity Exchange.

(vi) Which of the following is not a profitability ratio ? 1
(a) Gross Profit Ratio (b) Net Profit Ratio
(¢) Debt-Equity Ratio (d) Return on Capital Ratio
4. Answer any 5 out of given 6 questions. 5x1=5

(1) It is a platform where buyers and sellers come together to trade
financial tools during specific hours of any business day while
adhering to SEBI’s well-defined guidelines. Name the organisation. 1

(i1) Most companies are usually started privately by their promoter(s).
However, the promoters’ capital and the borrowings from banks and
financial institutions may not be sufficient for setting up or running
the business over a long term. So companies invite the public to
contribute towards the equity and issue shares to individual

investors. The main objective(s) of primary market is/are 1
(a) To raise funds (b) Issuance of New Securities
(¢) Capital Appreciation (d) Both (a) and (b)
(111) are High Risk Investments. 1
(iv) Statement-1 : Depository facilitates securities between accounts on
the instruction of the account holder. 1

Statement-2 : Depository also holds funds in account.
(a) Both Statement-1 and Statement-2 are true.
(b) Both Statement-1 and Statement-2 are false.
(¢) Statement-1 is false, but Statement-2 is true.
(d) Statement-1 is true, but Statement-2 is false.
(v) As the price of a security gets higher and higher, some investors may
feel the price is too high for them to buy, or small investors may feel
it is unaffordable. Splitting the stock brings the share price down to

a more “attractive” level. Which corporate action is this ? 1
(a) Dividend Payment (b) Buyback of share
(¢) Bonus share (d) Stock splits

(vi) of a company is a record showing source of funds and their
application of creating/building assets. 1
(a) Balance Sheet (b) Income Statement

(¢) Profit and Loss Account (d) Share Capital
292 Page 9 P.T.O.
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5. Answer any 5 out of given 6 questions. b5x1=5
(1) The various products in which investments may be done are
financial products viz. fixed deposits in bank, buying shares in stock
market, investing in Mutual Funds, etc. and non-financial products
viz. purchase of land, gold, silver, etc. The non-financial products are

also known as . 1
(a) Financial Assets (b) Current Assets
(¢) Real Assets (d) Both (a) and (c)
(i1) The companies that issue their shares are called issuers and the
process of issuing shares to public is known as . 1
(iii) Trading at the exchange offers investors 1

(a) The best prices prevailing at time in the market
(b) Lack of any counter party risk
(¢) Access to investor grievance and redressal mechanism
(d) To do trading in the unlisted securities.
(iv) Assertion (A) : The Depository has prescribed minimum balance. 1
Reason (R) : Investors can have zero balance in their demat account.
(a) Both (A) and (R) are true and (R) is correct explanation of (A).

(b) Both (A) and (R) are true and (R) is not correct explanation of
A).

(¢) (A)is true, but (R) is false.
(d) (A)is false, but (R) is true.

(v) In case one of parties to the dispute is not satisfied with the
complaint resolution process provided by the exchange then the

concerned party may avail the provided by the exchange. 1
(a) Clearing Corporation (b) Arbitration
(0 SEBI (d) Court

(vi) After distributing dividends, a part of the profit is retained by the
company for meeting fund requirements in future. The retained

profits accumulated over the years are called : 1
(a) General Profit (b) Capital Gain
(¢) Reserves and Surplus (d) Net Profit

292 Page 11 P.T.O.
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SECTION - B

(Subjective Type Questions)

Answer any 3 out of given 5 questions on Employability Skills. Answer

each question in 20-30 words. 3x2=6

For effective communication, it is important that the sender receives an
acknowledgement from the receiver about getting the message across.
While a sender sends information, the receiver provides feedback on the

received message. In the context of this statement, enumerate two types
of feedback.

List the qualities of a self-motived person.

A computer is a delicate machine with a lot of moving electronic parts. We
need to protect it from dust and damage. If we are careless, it will not
work efficiently. In the light of this statement, describe the importance of
care and maintenance of computers.

State any two role performed by an entrepreneur.

Increasing population and development has led to the increase in
consumption of the natural resources. The more the population, the more
food, energy and water we need. When we grow more crops, the soil’'s
nutrients are consumed and slowly the soil becomes unusable. Similarly if
we continue to use fossil fuels, such as coal, oil and natural gas, very soon
we will run out of these natural resources.

Explain the impact of increasing population on environment.

Answer any 4 out of given 6 questions in 20-30 words each. 4x2=8

Registrars are independent financial institutions registered with stock
exchanges and appointed by the company going public. Enumerate two
roles of registrar related to public issues.

The secondary market provides opportunities of capital appreciation for
companies and investors on a fairly unbiased basis. The secondary market
is a platform, usually run by an exchange, where both retail and
institutional buyers and sellers come together to trade in securities. The
secondary market ensures liquidity for investors. Investors and promoters
can sell their securities to get cash. It also presents opportunities for
interested buyers to buy securities for investment. In context of the para,
describe the two advantages of secondary market.

2
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(a) Define depository participants.
(b) Who can be depository participants ?

Explain any two of the following terms :
(a) Ex-Date

(b) Investor Protection Fund

(¢) Record Date

Calculate the value of deposit (Compound interest) of ¥ 5000 made today,
2 years hence if interest rate is 8%.

What are quick (Acid) Assets ? Write the formula of Acid-Test Ratio.

2

Answer any 3 out of given 5 questions in 50-80 words each. 3x4=12

The primary market is used by issuers for raising fresh capital from the
investors by making initial public offers or rights issues or offers for sale
of equity or debt. The promoters capital and the borrowings from banks
and financial institutions may not be sufficient for setting up or running
the business over a long term. So companies invite the public to contribute
towards the equity and issue shares to individual investors. In the context
of this para, explain the various types of issues of share.

Your investment in a company or a government body through a debt
instrument is a debt investment. What is a debt instrument ? Explain the
features of debt instrument.

Companies distribute a portion of their profits as dividends to their
shareholders. Dividend yield measures the quantum of earnings by the
way of total dividends that investors make by investing in that company.
In the context of this para, how dividend yield is calculated and find
dividend yield with given information. Market price of share ¥ 500 and
annual dividend paid is ¥ 20.

Explain the following terms :
(a) Net worth (b) Time value of Money
(¢) Corporate Analysis (d) Loan Fund

Mutual Fund offers investors an alternate investment route to invest in
asset classes such as equity, debt, real estate, securities with benefit of a
diversified portfolio managed by professional investment managers.
Investor can invest in a diversified portfolio with small amount as low as
T 500. Investors will find it difficult to bring meaningful diversification to
a self-managed portfolio with such a small amount. Investment decisions
in a mutual fund are made by fund manager who have expertise,
information and knowledge to make better decisions than what a typical
individual investor may be able to make.

(a) Mention assets in which mutual fund invests.

(b) Describe any three benefits of investing in Mutual Fund.
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