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 ZmoQ> / NOTE : 
(i) H¥$n`m Om±M H$a b| {H$ Bg àíZ-nÌ _o§ _w{ÐV n¥ð> 27 h¢ &    
 Please check that this question paper contains 27 printed pages. 

(ii) H¥$n`m Om±M H$a b| {H$ Bg àíZ-nÌ _| 34 àíZ h¢ &   
 Please check that this question paper contains 34 questions. 
(iii) àíZ-nÌ _| Xm{hZo hmW H$s Amoa {XE JE àíZ-nÌ H$moS H$mo narjmWu CÎma-nwpñVH$m Ho$ _wI-n¥ð> na 

{bI| &  
 Q.P. Code given on the right hand side of the question paper should be written 

on the title page of the answer-book by the candidate. 
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: 
(i) 34 
(ii) :
   

(iii) 20 1
(iv) 4 I 3

60 80 
(v) 6 II 4

80 100 
(vi) 4 6

100 150 
(vii) 
(viii) 

(ix) 

IÊS> H$ 

g_{îQ> AW©emñÌ 

1. nhMm{ZE {H$ {ZåZ{b{IV _| go H$m¡Z ^maV Ho$ ^wJVmZ g§VwbZ Ho$ ny±Or ImVo Ho$ S>o{~Q> nj _| 
Xem©`m OmEJm &   1 

(A) B§½b¢S> go EH$ ^maVr` Ûmam ào{fV YZam{e  
(B) {dXoem| _| n[agån{Îm _| ^maVr`m| Ûmam {Zdoe 
(C) {H$gr A_o[aH$s H§$nZr Ûmam {H$gr ^maVr` H§$nZr Ho$ A§em| (shares) H$m H«$` 
(D) ^maV go _gmbm| H$m {Z`m©V 

2. nhMm{ZE {H$ {ZåZ{b{IV _| go H$m¡Z-gm pñWa {d{Z_` Xa àUmbr H$m EH$ bm^  h¡ & 1 

(A) {d{Z_` Xa _| pñWaVm gw{ZpíMV H$aZm 
(B) {dXoer _wÐm Ho$ Aën `m A{Y-_yë`m§H$Z H$s g§^mdZm 
(C) {dXoer _wÐm ~mµOma _| gÅ>o~mOr na amoH$ bJmZm 
(D) g_pîQ>-AW©emñÌr` Zr{V`m| H$m g_Ýd` gw{dYmOZH$ hmo OmVm h¡ 
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General Instructions : 
Read the following instructions carefully and follow them :  
(i) This question paper contains 34 questions. All questions are compulsory.  
(ii) This question paper contains two sections : 
 Section A  Macro Economics  
 Section B  Indian Economic Development   
(iii) This question paper contains 20 Multiple Choice type questions. Each question 

carries 1 mark. 
(iv) This question paper contains 4 Short Answer Type-I questions. Each question 

carries 3 marks. Answer these questions in 60 to 80 words.   
(v) This question paper contains 6 Short Answer Type-II questions. Each question 

carries 4 marks. Answer these questions in 80 to 100 words. 
(vi) This question paper contains 4 Long Answer type questions. Each question 

carries 6 marks. Answer these questions in 100 to 150 words. 
(vii) Attempt all parts of a question together. 
(viii) In addition to this, note that a separate question has been provided for Visually 

Impaired candidates in lieu of questions having visual inputs, map etc. Such 
questions are to be attempted by Visually Impaired candidates only. 

(ix) There is no overall choice in the question paper. However, an internal choice 
has been provided in few questions. Only one of the choices in such questions 
has to be attempted. 

SECTION A 
Macro Economics 

 
1. Identify which of the following will appear on the debit side in the 

Capital Account of India   1 

(A) An Indian sending remittances from England 

(B) Investing in assets abroad by Indians 

(C) An American company purchasing shares of an Indian company 

(D) Export of spices from India 

 
2. Identify which of the following is not one of the merits of fixed exchange 

rate system.  1 

(A) Ensures stability in exchange rate 

(B) Possibility of under or over valuation of foreign currency 

(C) Prevents speculations in foreign exchange market 

(D) Coordination of macroeconomic policies becomes convenient 
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3. {ZåZ{b{IV H$WZm| H$m Ü`mZnyd©H$ AÜ``Z H$s{OE : 1 

1  Cn^moJ \$bZ Cn^moJ d ~MV Ho$ ~rM g§~§Y H$m dU©Z H$aVm h¡ & 

2  Cn^moJ \$bZ Ho$ Xmo KQ>H$ hmoVo h¢  ñdm`Îm Cn^moJ d ào[aV Cn^moJ & 

{XE JE H$WZm| Ho$ AmbmoH$ _|, {ZåZ{b{IV _| go ghr {dH$ën H$m M`Z H$s{OE :  

(A) H$WZ 1 gË` h¡ Am¡a H$WZ 2 AgË` h¡ &  

(B) H$WZ 1 AgË` h¡ Am¡a H$WZ 2 gË` h¡ & 

(C) H$WZ 1 Am¡a 2 XmoZm| gË` h¢ & 

(D) H$WZ 1 Am¡a 2 XmoZm| AgË` h¢ & 

4. {ZåZ{b{IV H$WZm| H$m Ü`mZnyd©H$ AÜ``Z H$s{OE : 1 

1  {H$gr amîQ́> H$m Am{W©H$ joÌ d amOZr{VH$ gr_m EH$ hr hmoVo h¢ & 

2  ^maV _| A_o[aH$s XÿVmdmg, ^maV Ho$ Am{W©H$ joÌ H$m {hñgm h¡ & 

{XE JE H$WZm| Ho$ AmbmoH$ _|, {ZåZ{b{IV _| go ghr {dH$ën H$m M`Z H$s{OE :  

(A) H$WZ 1 gË` h¡ Am¡a H$WZ 2 AgË` h¡ & 

(B) H$WZ 1 AgË` h¡ Am¡a H$WZ 2 gË` h¡ & 

(C) H$WZ 1 Am¡a 2 XmoZm| gË` h¢ & 

(D) H$WZ 1 Am¡a 2 XmoZm| AgË` h¢ & 

5. ZH$X Ama{jV AZwnmV (CRR) Ho$ g§X^© _|,   H$WZ H$s nhMmZ H$s{OE :  1 

(A) `h _m±J d gmd{Y O_m XoZXm[a`m| H$m EH$ {ZpíMV à{VeV h¡, {Ogo àË òH$ ~¢H$ H$mo 

Ho$ÝÐr` ~¢H$ Ho$ nmg ZH$X §̂S>ma (Ama{jV) ê$n _| aIZm hmoVm h¡ & 

(B) `h Ho$ÝÐr` ~¢H$ Ûmam {ZYm©[aV {H$`m OmVm h¡ & 

(C) `h dm{UpÁ`H$ ~¢H$m| na ~mÜ`H$mar Zht hmoVm h¡ & 

(D) `h Ho$ÝÐr` ~¢H$ Ûmam AW©ì`dñWm _| gmI {Z_m©U H$mo {Z §̀{ÌV H$aZo _| à ẁº$ EH$ 

CnH$aU hmoVm h¡ & 
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3. Read the following statements carefully : 1 
Statement 1  : A consumption function describes the relationship 

between consumption and savings. 
Statement 2 : Consumption function consists of two components  

autonomous consumption and induced consumption. 
In the light of the given statements, choose the correct alternative from 
the following :  

(A) Statement 1 is true and Statement 2 is false. 

(B) Statement 1 is false and Statement 2 is true. 

(C) Both Statements 1 and 2 are true. 

(D) Both Statements 1 and 2 are false. 

4. Read the following statements carefully : 1 
Statement 1 : Economic territory and political frontier of a nation are 

one and the same thing. 
Statement 2 : American Embassy in India is a part of the economic 

territory of India. 

In the light of the given statements, choose the correct alternative from 
the following :  

(A) Statement 1 is true and statement 2 is false. 

(B) Statement 1 is false and statement 2 is true. 

(C) Both statements 1 and 2 are true. 

(D) Both statements 1 and 2 are false. 

5. Identify the incorrect statement with reference to Cash Reserve Ratio 

(CRR) :  1 

(A) It is a certain percentage of demand and time deposit liabilities 
that every bank must keep as cash reserves with the Central 
Bank. 

(B) It is fixed by the Central Bank.  

(C) It is not binding on the commercial banks. 

(D) It is a tool used by the Central Bank to control the credit creation 
in the economy. 
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6. {ZåZ{b{IV {MÌ H$m Ü`mZnyd©H$ AÜ``Z H$s{OE VWm [aº$ ñWmZ H$s ny{V© Ho$ {bE ghr 
{dH$ën H$m M`Z H$s{OE : 1 

 
 

{dH$ën : 
(A) {Zdoe (B) godmAm| H$m ì`mnma 

(C) ~mhar G$U  (D) ~mhar ghm`Vm 

7. {ZåZ{b{IV H$WZm| H$m Ü`mZnyd©H$ AÜ``Z H$s{OE : 1 

1  _wÐm dh dñVw h¡, {Ogo gmYmaUV`m {d{Z_` Ho$ _mÜ`_ Ho$ ê$n _| ñdrH$ma {H$`m 
OmVm h¡ & 

2  _wÐm Zo Amdí`H$VmAm| Ho$ Xmohao g§`moJ H$s g_ñ`m H$mo hb {H$`m Wm & 

{XE JE H$WZm| Ho$ AmbmoH$ _|, {ZåZ{b{IV _| go ghr {dH$ën H$m M`Z H$s{OE :  

(A) H$WZ 1 gË` h¡ Am¡a H$WZ 2 AgË` h¡ & 
(B) H$WZ 1 AgË` h¡ Am¡a H$WZ 2 gË` h¡ & 
(C) H$WZ 1 Am¡a 2 XmoZm| gË` h¢ & 
(D) H$WZ 1 Am¡a 2 XmoZm| AgË` h¢ & 

8. _mZ br{OE {H$ EH$ H$mën{ZH$ AW©ì`dñWm _|, ñdm`Îm Cn^moJ = < 500 

gr_m§V Cn^moJ àd¥{Îm = 0·8 h¡ & Vmo AW©ì`dñWm Ho$ {bE ~MV \$bZ __________ hmoJm & 

  ([aº$ ñWmZ ^aZo Ho$ {bE ghr {dH$ën H$m M`Z H$s{OE) 1 

(A) 500 + 0·8Y (B) ( ) 500 + 0·8Y 

(C) 500 + 0·2Y (D) ( ) 500 + 0·2Y 
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6. Study the following figure carefully and choose the correct alternative to 
fill in the blank : 1 

 

 
 

 Alternatives : 

(A) Investments (B) Trade of Services 

(C) External Borrowings (D) External Assistance 

7. Read the following statements carefully : 1 
Statement 1 : Money is a commodity which is generally accepted as a 

medium of exchange.  
Statement 2 : Money solved the problem of double coincidence of wants. 
In the light of the given statements, choose the correct alternative from 
the following :   

(A) Statement 1 is true and statement 2 is false. 

(B) Statement 1 is false and statement 2 is true. 

(C) Both statements 1 and 2 are true. 

(D) Both statements 1 and 2 are false. 

8. Suppose in an imaginary economy, autonomous consumption = < 500 crore 

and marginal propensity to consume = 0·8. The saving function for the 

economy would be ___________. 
   (Choose the correct alternative to fill in the blank)   1 

(A) 500 + 0·8Y (B) ( ) 500 + 0·8Y 

(C) 500 + 0·2Y (D) ( ) 500 + 0·2Y 
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9. : A{^H$WZ (A) Am¡a H$maU (R) & ZrMo {XE JE {dH$ënm| _| 
go ghr {dH$ën Mw{ZE : 1 

 (A)  Am` H$m g§VwbZ ñVa V~ {ZYm©[aV hmoVm h¡, O~ àË`m{eV ì`` d 
àË`m{eV CËnmXZ EH$-Xÿgao Ho$ ~am~a hmoVo h¢ & 

(R)  Am` H$m g§VwbZ ñVa, CËnmXZ Ho$ nyU© amoµOJma ñVa Ho$ g_mZ `m Ag_mZ 
hmo gH$Vm h¡ & 

{dH$ën : 
(A) A{^H$WZ (A) Am¡a H$maU (R) XmoZm| gË` h¢ Am¡a H$maU (R), A{^H$WZ (A) H$s 

ghr ì¶m»¶m H$aVm h¡ & 
(B) A{^H$WZ (A) Am¡a H$maU (R) XmoZm| gË` h¢, bo{H$Z H$maU (R), A{^H$WZ (A) 

H$s ghr ì¶m»¶m  H$aVm h¡ & 

(C) A{^H$WZ (A) gË` h¡, bo{H$Z H$maU (R) AgË` h¡ & 
(D) A{^H$WZ (A) AgË` h¡, bo{H$Z H$maU (R) gË` h¡ & 

10. {ZåZ{b{IV H$WZm| H$m AÜ``Z H$s{OE : A{^H$WZ (A) Am¡a H$maU (R) & ZrMo {XE JE 
{dH$ënm| _| go ghr {dH$ën Mw{ZE : 1 

 (A)  gr_m§V ~MV àd¥{Îm (MPS) H$m A{YH$V_ _yë` BH$mB© hmo gH$Vm h¡ & 
(R)  Am` Ho$ g_ñVa na, ~MV eyÝ` hmoVr h¢ & 

{dH$ën : 
(A) A{^H$WZ (A) Am¡a H$maU (R) XmoZm| gË` h¢ Am¡a H$maU (R), A{^H$WZ (A) H$s 

ghr ì¶m»¶m H$aVm h¡ & 
(B) A{^H$WZ (A) Am¡a H$maU (R) XmoZm| gË` h¢, bo{H$Z H$maU (R), A{^H$WZ (A) 

H$s ghr ì¶m»¶m  H$aVm h¡ & 
(C) A{^H$WZ (A) gË` h¡, bo{H$Z H$maU (R) AgË` h¡ & 
(D) A{^H$WZ (A) AgË` h¡, bo{H$Z H$maU (R) gË` h¡ & 

11. (H$) ŵJVmZ g§VwbZ ImVo _| pñWaVm ~ZmE aIZo Ho$ {bE g_m`moOZH$mar boZXoZ {H$E OmVo 

h¢ &   

  d¡Y ñnîQ>rH$aU Ho$ gmW {XE JE H$WZ H$s nwpîQ> H$s{OE &  3 
 AWdm 

(I) _wÐm H$m _yë`õmg {H$gr amîQ́> Ho$ {Z`m©V H$mo àmoËgm{hV H$a gH$Vm h¡ &   

 _mÝ` VH$m] Ho$ gmW {XE JE H$WZ H$m g_W©Z `m I§S>Z H$s{OE & 3 
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9. Read the following statements : Assertion (A) and Reason (R). Choose the 
correct alternative from those given below :  1 

Assertion (A) : The equilibrium level of income is determined, when  
ex-ante spending and ex-ante output are equal. 

Reason (R) : The equilibrium level of income may or may not be the 
same as the full employment level of output. 

 Alternatives : 

(A) Both Assertion (A) and Reason (R) are true and Reason (R) is the 
correct explanation of Assertion (A).   

(B) Both Assertion (A) and Reason (R) are true, but Reason (R) is not 
the correct explanation of Assertion (A). 

(C) Assertion (A) is true, but Reason (R) is false. 

(D) Assertion (A) is false, but Reason (R) is true. 

10. Read the following statements : Assertion (A) and Reason (R). Choose the 
correct alternative from those given below : 1 

Assertion (A) : The maximum value of Marginal Propensity to Save 
(MPS) can be unity. 

Reason (R) : At the break-even level of income, savings are zero. 

 Alternatives : 

(A) Both Assertion (A) and Reason (R) are true and Reason (R) is the 
correct explanation of Assertion (A).   

(B) Both Assertion (A) and Reason (R) are true, but Reason (R) is not 
the correct explanation of Assertion (A). 

(C) Assertion (A) is true, but Reason (R) is false. 

(D) Assertion (A) is false, but Reason (R) is true. 

11. (a) Accommodating transactions are undertaken to maintain stability 
in  

  Justify the given statement with valid explanation. 3 

   OR 

 (b) Depreciation of currency may promote exports of a  

   Defend or refute the given statement with valid arguments. 3 
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12. ZrMo {XE JE Ho$ AmYma na, gmYZ bmJV na gH$b am>îQ́>r` CËnmX (GNPFC) Ho$ 
_yë` H$m AmH$bZ H$s{OE :  3 

    $ 
   

(i) _µOXÿar d doVZ 2,000 

(ii) {H$am`m d ã`mO 800  

(iii) {ZJ_ H$a 500 

(iv) A{dV[aV bm^ 300 

(v) bm^m§e 200 

(vi) _yë`õmg 150 

(vii) {dXoem| go àmßV ewÕ gmYZ Am`  ( ) 50 

13. (H$) `{X nyU© amoµOJma ñVa na, A§{V_ dñVwAm| H$s dmñV{dH$ _m±J A§{V_ dñVwAm| Ho$ 

dmñV{dH$ CËnmXZ go H$_ hmo, Vmo Bggo _mbgyMr (Inventory) H$m AZno{jV g§M` 

hmo gH$Vm h¡ &  

  ? AnZo CÎma Ho$ g_W©Z _| _mÝ` H$maU Xr{OE & 4

 AWdm 

(I) {ZåZ{b{IV Vm{bH$m H$mo nyam H$s{OE & Am` Ho$ < 200 Ho$ ñVa na Cn^moJ 
\$bZ H$m {Z_m©U H$s{OE &   4

(Y)  
 

(S)  
 (APC)    (MPS)     

0 ( ) 50    

100  1  

200  3/4  

300  2/3  
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12. On the basis of the data given below, estimate the value of Gross 
National Product at Factor Cost (GNPFC) :  3 

S.No.  Items Amount 
( in crore) 

(i) Wages and Salaries 2,000 

(ii) Rent and Interest 800 

(iii) Corporate Tax 500 

(iv) Undistributed Profit 300 

(v) Dividend 200 

(vi) Depreciation 150 

(vii) Net factor income from abroad ( ) 50 

 

13. (a) If actual demand for final goods falls short of the actual output of 

final goods corresponding to full employment level, it may lead to 

an unintended accumulation of inventories.  

  Do you agree with the given statement ? Give valid reasons in 

support of your answer. 4 

   OR 

(b) Complete the following table. Construct the consumption function 
at < 200 crore level of income.   4 

Income (Y) 
(in  crore)  

Savings (S) 
(in  crore)  

Average Propensity 
to Consume (APC)  

Marginal 
Propensity to Save 

(MPS)  
0 ( ) 50   

100  1  
200  3/4  
300  2/3  
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14. dm{UpÁ`H$ ~¢H$m| H$s gmI {Z_m©U j_Vm _| d¥{Õ H$m AW©ì`dñWm _| _wÐm Amny{V© na àË`j 

  

 {XE JE H$WZ na MMm© H$s{OE & 4

15. EH$ H$mën{ZH$ AW©ì`dñWm Ho$ {bE, `h _mZ br{OE {H$ gaH$ma < 30,000 S H$m 

~w{Z`mXr T>m±MmJV {Zdoe H$aoJr & AW©ì`dñWm _| A{V[aº$ Am` H$m 80% Cn^moJ hmoVm h¡ & 

AW©ì`dñWm _| Am` _| d¥{Õ VWm CgHo$ AZwê$n Cn^moJ ì`` _| d¥{Õ H$m AmH$bZ   

H$s{OE & 4 

16. (H$) (i) gmoXmhaU àË`j H$a d AàË`j H$a Ho$ _Ü` A§Va ñnîQ> H$s{OE & 3 

  (ii) gaH$mar ~OQ> Ho$ g§gmYZm| Ho$ nwZ:Am~§Q>Z  CÔoí` H$s ì`m»`m H$s{OE & 3 

 AWdm 

 (I) (i) _mZ br{OE {H$ 

àñVwV {H$E JE h¢ :  4 

  
     

(i) H$a àm{á`m± 1,200 

(ii) amOñd ì`` 3,700 

(iii) µJ¡a-H$a àm{á`m± 2,000 

(iv) G$U H$s dgybr 145 

(v) ny±OrJV ì`` 500 

(vi) {d{Zdoe 120 

(vii) ã`mO H$m ŵJVmZ 1,070 

 amOñd KmQ>o d amOH$mofr` KmQ>o H$s JUZm H$s{OE & 

  (ii) gmd©O{ZH$ àmdYmZ VWm gmd©O{ZH$ CËnmXZ _| AÝVa ñnîQ> H$s{OE & 2 
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14. An increase in the credit creation capacity of commercial banks has a 

direct impact on the money supply in an economy.  

 Discuss the given statement. 4 

15. For a hypothetical economy, assume the government increased an 

infrastructural investment by < 30,000 crore. 80% of additional income is 

consumed in the economy. Estimate the increase in income and the 

corresponding increase in consumption expenditure in the economy. 4 

16. (a) (i) Distinguish between direct tax and indirect tax with the 
help of suitable examples. 3 

  (ii) 
Government Budget. 3 

   OR 

 (b) (i) Suppose the following data is presented for an imaginary 
economy : 4 

S.No.            Items Amount 
(in Crore) 

(i) Tax Receipts 1,200 

(ii) Revenue Expenditure 3,700 

(iii) Non-Tax Receipts 2,000 

(iv) Recovery of Loans 145 

(v) Capital Expenditure 500 

(vi) Disinvestment 120 

(vii) Interest Payments 1,070 

   Calculate Revenue Deficit and Fiscal Deficit. 

  (ii) Differentiate between public provision and public 
production. 2 
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17. {ZåZ{b{IV JÚ H$m Ü`mZnyd©H$ AÜ``Z H$s{OE : 

  CËnmXZ à{H«$`m _| CËnmXZ Ho$ gmYZm| Ûmam {bE JE {ZU©̀  àm`: {hVYmaH$m| H$mo 

AàË`j ê$n go à^m{dV H$a gH$Vo h¢ & Bg àH$ma Ho$ à^md H$B© ~ma AË §̀V ì`mnH$ hmoVo h¢ 

naÝVw amîQ́>r` Am` H$m AmH$bZ H$aVo g_` BÝh| Ü`mZ _| Zht aIm OmVm h¡ & AW©emñÌr BÝh| 

~møVmE± H$hVo h¢ VWm ò ~møVmE± gH$mamË_H$ AWdm ZH$mamË_H$ hmo gH$Vr h¢ & 

  Bg g§~§Y _|, H$B© AW©emñÌr nm[apñW{VH$ g§VwbZ gw{ZpíMV H$aZo Ho$ {bE H$m~©Z 

_yë`-{ZYm©aU H$mo EH$ _hÎdnyU© CnH$aU Ho$ ê$n _| Cn`moJ H$aZo H$m gwPmd XoVo h¢ &  

  H$m~©Z _yë`-{ZYm©aU `m Vmo CËgO©Z na ewëH$ bJmH$a `m H$_ CËgO©Z na gpãgS>r 
XoH$a J«rZhmCg J¡g CËgO©Z H$mo {Z §̀{ÌV H$aZo H$s H$mo{ee H$aVm h¡ & H$m~©Z H$a, J«rZ gog, 

o AW©emñÌr Bg àH$ma H$s ZH$mamË_H$ ~møVmAm| 

H$mo g_mßV H$aZo dmbr h[aV VH$ZrH$ H$s Amoa AJ«ga hmoZo H$m gwPmd XoVo h¢ &  

{XE JE JÚ VWm gm_mÝ` g_P Ho$ AmYma na, {ZåZ{b{IV àíZm| Ho$ CÎma Xr{OE :  

(i) ~møVmAm| H$mo n[a^m{fV H$s{OE & 1

(ii) gH$mamË_H$ d ZH$mamË_H$ ~møVmAm| Ho$ _Ü` A§Va ñnîQ> H$s{OE & 2

(iii) {dñVma go ~VmBE {H$ H$m~©Z _yë`-
Mm{hE &  3

IÊS> I 

^maVr` Am{W©H$ {dH$mg 

18. ____________ Ho$ H$maU MrZ AnZr Vrd« OZg§»`m d¥{Õ Xa H$mo {Z §̀{ÌV H$aZo _| gj_ 

hþAm Wm & 

   ([aº$ ñWmZ ^aZo Ho$ {bE ghr {dH$ën H$m M`Z H$s{OE) 1 

(A) Am{W©H$ gwYma 

(B) EH$b {eew Zr{V 

(C) _hmZ gd©hmam gm§ñH¥${VH$ H«$m§{V 

(D) {deof Am{W©H$ joÌ 
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17. Read the following text carefully :  

  Decisions taken by factors of production in the production process 

often may affect the stakeholders indirectly. Such impacts at times are 

huge but are not accounted for, while estimating national income. 

Economists call them as externalities and they can be positive or 

negative. 

  In this regard, many economists suggest carbon pricing as an 

important tool to ensure ecological balance. 

  Carbon pricing tries to control greenhouse gas emissions by either 

placing a fee on emitting or offering subsidies on lesser emission. 

Through instruments like carbon tax, green cess, eco tax, etc. economists 

suggest moving towards greener technology eliminating such negative 

externalities. 

 On the basis of the given text and common understanding, answer the 

following questions : 

(i) Define externalities.   1 

(ii) Differentiate between positive and negative externalities. 2 

(iii) Elaborate how and why carbon pricing should be promoted. 3 

 
SECTION B 

Indian Economic Development 

18. China was able to control its rapid population growth rate owing              

to ________________. 

  (Choose the correct alternative to fill in the blank) 1 

(A) Economic reforms 

(B) One-Child Policy 

(C) Great Proletarian Cultural Revolution 

(D) Special Economic Zones 
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19. {~«{Q>e emgZ Ho$ Xm¡amZ, ^maV Ho$ {dXoer ì`mnma _| _________ ofVmE± 

Wt &  

   ([aº$ ñWmZ ^aZo Ho$ {bE ghr {dH$ën H$m M`Z H$s{OE) 1 

(A) dñVw CËnmXZ, ì`mnma d àewëH$ H$s à{V~§YmË_H$ Zr{V`m| 

(B) ^maV Ho$ {Z`m©V d Am`mV na {~«{Q>e EH$m{YH$ma 

(C) ^maV go eof {díd Ho$ {bE _wº$ ì`mnma 

(D)  

20. AmYw{ZH$sH$aU EH$ _hÎdnyU© Am{W©H$ {Z`moOZ CÔoí` h¡, Omo ___________ na Ho$pÝÐV h¡ &  

   ([aº$ ñWmZ ^aZo Ho$ {bE ghr {dH$ën H$m M`Z H$s{OE) 1 

(i) ZdrZ àm¡Úmo{JH$s H$mo AnZmZo 

(ii) Am` d g§n{Îm Ho$ g_mZ {dVaU   

(iii) gm_m{OH$ ÑpîQ>H$moU _| gH$mamË_H$ n[adV©Z bmZo  

{dH$ën : 

(A)  Ho$db (i) (B) (i) Am¡a (ii) 

(C) (i) Am¡a (iii) (D) (i), (ii) Am¡a (iii) 

21. ____________ IoVr EH$ Eogr àUmbr h¡, Omo nm[apñW{VH$ g§VwbZ H$mo nwZñWm©{nV H$aZo, 

~ZmE aIZo d d¥{Õ H$aZo _| ghm`H$ hmoVr h¡ & 

   ([aº$ ñWmZ ^aZo Ho$ {bE ghr {dH$ën H$m M`Z H$s{OE) 1 

(A) nma§n[aH$ (B) O¡{dH$ 

(C) amgm`{ZH$ (D) ~hþñVar` (Multi-layered) 
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19. s foreign trade had various features except 

____________. 

   (Choose the correct alternative to fill in the blank) 1 

(A) Restrictive policies of commodity production, trade and tariff 

(B) s exports and imports 

(C) Free trade from India to the rest of the world 

(D) Large export surplus 

 

20. Modernization is an important economic planning objective that focuses 

on _______________. 

   (Choose the correct alternative to fill in the blank) 1 

(i) Adoption of innovative technology 

(ii) Equal distribution of income and wealth 

(iii) Bringing positive changes in the social outlook 

Alternatives : 

(A) Only (i) (B) (i) and (ii) 

(C) (i) and (iii) (D) (i), (ii) and (iii) 

 

21. ____________ farming is a system that is helpful in restoring, maintaining 

and enhancing the ecological balance. 

   (Choose the correct alternative to fill in the blank)   1 

(A) Conventional (B) Organic 

(C) Chemical (D) Multi-layered 
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22. 1978 _| bmJy {H$E JE Am{W©H$ gwYmam| _| 
ImoOr Om gH$Vr h¢, Ohm± ___________ & 

   ([aº$ ñWmZ ^aZo Ho$ {bE ghr {dH$ën H$m M`Z H$s{OE) 1 

(i) àma§^ _| H¥${f, {dXoer ì`mnma d {Zdoe joÌm| _| gwYma ewê$ {H$E JE Wo  
(ii) Xmohao _yë`-{ZYm©aU H$s Zr{V AnZmB© JB© Wr  
(iii) gaH$ma Zo {deof Am{W©H$ joÌ H$s Zr{V H$mo aÔ H$a {X`m Wm  

{dH$ën : 
(A)  Ho$db (i) (B) Ho$db (ii) 

(C) (i) Am¡a (ii) (D) (i), (ii) Am¡a (iii)  

23. E : A{^H$WZ (A) Am¡a H$maU (R) & ZrMo {XE JE {dH$ënm| _| 
go ghr {dH$ën Mw{ZE : 1 

 (A)  hmb Ho$ {XZm| _|, ^maVr` AW©ì`dñWm amoµOJmahrZ g§d¥{Õ H$s g_ñ`m H$m 
gm_Zm H$a ahr h¡ & 

(R)  amoµOJmahrZ g§d¥{Õ go VmËn ©̀ h¡, EH$ Eogr pñW{V Ohm± EH$ AW©ì`dñWm 
A{V[aº$ amoµOJma CËnÞ {H$E {~Zm A{YH$ dñVwAm| Am¡a godmAm| H$m 
CËnmXZ H$aZo _| gj_ hmo & 

{dH$ën : 
(A) A{^H$WZ (A) Am¡a H$maU (R) XmoZm| gË` h¢ Am¡a H$maU (R), A{^H$WZ (A) H$s 

ghr ì¶m»¶m H$aVm h¡ & 
(B) A{^H$WZ (A) Am¡a H$maU (R) XmoZm| gË` h¢, bo{H$Z H$maU (R), A{^H$WZ (A) 

H$s ghr ì¶m»¶m  H$aVm h¡ & 
(C) A{^H$WZ (A) gË` h¡, bo{H$Z H$maU (R) AgË` h¡ & 
(D) A{^H$WZ (A) AgË` h¡, bo{H$Z H$maU (R) gË` h¡ & 

24. {ZåZ{b{IV H$WZm| H$m Ü`mZnyd©H$ AÜ``Z H$s{OE : 1 

1  ^maV, nm{H$ñVmZ d MrZ H$s ^m¡{VH$ ImÚmÞ g§nÞVmAm| _| Vmo H$m\$s g_mZVmE± 
h¡, naÝVw CZH$s amOZr{VH$ ì`dñWmE± {~ëHw$b {^Þ h¢ & 

2  
{X`m Wm & 

{XE JE H$WZm| Ho$ AmbmoH$ _|, {ZåZ{b{IV _| go ghr {dH$ën H$m M`Z H$s{OE :  
(A) H$WZ 1 gË` h¡ Am¡a H$WZ 2 AgË` h¡ & 
(B) H$WZ 1 AgË` h¡ Am¡a H$WZ 2 gË` h¡ & 
(C) H$WZ 1 Am¡a 2 XmoZm| gË` h¢ & 
(D) H$WZ 1 Am¡a 2 XmoZm| AgË` h¢ & 
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22. The present day rapid industrial growth in China can be traced back to 
the economic reforms introduced in 1978, where _______________. 
   (Choose the correct alternative to fill in the blank) 1 
(i) initially reforms were initiated in agriculture, foreign trade and 

investment sectors 
(ii) the policy of dual pricing was adopted 
(iii) the Government revoked the policy of Special Economic Zones 
Alternatives : 
(A) Only (i) (B) Only (ii) 
(C) (i) and (ii) (D) (i), (ii) and (iii) 

23. Read the following statements : Assertion (A) and Reason (R). Choose the 
correct alternative from those given below :  1 
Assertion (A) : In the recent past, Indian economy has been facing the 

problem of jobless growth. 
Reason (R) : Jobless growth refers to a situation where an economy is 

able to produce more goods and services without 
generating additional employment. 

 Alternatives : 
(A) Both Assertion (A) and Reason (R) are true and Reason (R) is the 

correct explanation of Assertion (A).   
(B) Both Assertion (A) and Reason (R) are true, but Reason (R) is not 

the correct explanation of Assertion (A). 
(C) Assertion (A) is true, but Reason (R) is false. 
(D) Assertion (A) is false, but Reason (R) is true. 

24. Read the following statements carefully : 1 
Statement 1 : India, Pakistan and China have similar physical 

endowments, but totally different political systems.  
Statement 2 : Both India and Pakistan laid great emphasis on creating 

a large private sector.  
In the light of the given statements, choose the correct alternative from 
the following :   
(A) Statement 1 is true and Statement 2 is false. 
(B) Statement 1 is false and Statement 2 is true. 
(C) Both Statements 1 and 2 are true. 
(D) Both Statements 1 and 2 are false. 
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25. _mZd ny±Or {Z_m©U Ho$ òmoVm| H$s nhMmZ H$s{OE d [aº$ ñWmZ ^aZo Ho$ {bE ghr {dH$ën H$m 

M`Z H$s{OE & 1 

 

{dH$ën : 

(A)  ñdmñÏ` na ì`` d {dÚmb`m| na ì``  

(B) VH$ZrH$ na ì`` d kmZ na ì`` 

(C) àdmgZ na ì`` d kmZ na ì``  

(D) ñdmñÏ` na ì`` d àdmgZ na ì`` 

26. H$m°b_ I _| {XE JE l{_H$m| Ho$ àH$ma go H$m°b_ II _| {XE JE H$m ©̀ H$s àH¥${V H$s ghr 
nhMmZ H$s{OE :  1 

 I  II

1. gr_|Q> H$s XþH$mZ H$m _m{bH$ (i) ${Z`{_V doVZ^moJr 

2. {Z_m©U _µOXÿa (ii) Xÿar 

3. {g{db A{^ §̀Vm (engineer) (iii) ñd-{Z`mo{OV 

 {dH$ën : 

(A) 1 (i); 2 (ii); 3 (iii) (B) 1 (ii); 2 (i); 3 (iii) 

(C) 1 (iii); 2 (ii); 3 (i) (D) 1 (iii); 2 (i); 3 (ii) 



    

12-58/2/3  Page 21 P.T.O.   

25. Identify the sources of Human Capital Formation and choose the correct 
alternative to fill in the blanks. 1

 

 Alternatives : 

(A) Expenditure on Health and Expenditure on Schools 

(B) Expenditure on Technology and Expenditure on Knowledge 

(C) Expenditure on Migration and Expenditure on Knowledge 

(D) Expenditure on Health and Expenditure on Migration 

26. From the type of workers given in Column I, identify the correct nature of 
work in Column II : 1 

 Column I  Column II 

1. Cement shop owner (i) Regular salaried 

2. Construction worker (ii) Casual wage workers 

3. Civil engineer (iii) Self-employed 

 Alternatives : 

(A) 1 (i); 2 (ii); 3 (iii) (B) 1 (ii); 2 (i); 3 (iii) 

(C) 1 (iii); 2 (ii); 3 (i) (D) 1 (iii); 2 (i); 3 (ii) 
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27. Am{W©H$ gwYmam| H$mo bmJy H$aZo Ho$ Cnam§V, nm{H$ñVmZ Zo ___________ H$maUm| go {dH$mg _| 
_§Xr H$m AZw^d {H$`m h¡ &        

     ([aº$ ñWmZ ^aZo Ho$ {bE ghr {dH$ën H$m M`Z H$s{OE) 1 
(i)  H¥${f joÌ H$m ApñWa àXe©Z 
(ii) {dXoemo§ go {dàofU na AË`{YH$ {Z ©̂aVm 
(iii) amOZr{VH$ ApñWaVm 

 {dH$ën : 
(A) (i) Am¡a (ii) (B) (ii) Am¡a (iii) 
(C) (i), (ii) Am¡a (iii) (D) (i) Am¡a (iii) 

28. (H$) A{VbKw-gmI (gyú_-G$U) H$m ©̀H«$_m| Zo Am¡nMm[aH$ G$U àUmbr _| A§Va H$mo ^aZo 
_| ghm`Vm H$s h¡ &   

  {XE JE H$WZ H$s nwpîQ> H$s{OE & 3
 AWdm 

(I) gyMZm àm¡Úmo{JH$s J«m_rU {dH$mg _| _hÎdnyU© ŷ{_H$m {Z^m gH$Vr h¡ &   
 {XE JE H$WZ na g§jon _| MMm© H$s{OE &  3 

29. {XE JE {MÌ H$s ì`m»`m H$s{OE VWm Bgo nm[apñW{VH$ AmnXm ~ZZo go amoH$Zo Ho$ {bE {H$gr 
EH$ aUZr{V H$s ì`m»`m H$s{OE &  3 

 
 :  29    

 YmaUr` {dH$mg Ho$ CÔoí` H$mo àmá H$aZo Ho$ {bE {H$Ýht Xmo aUZr{V`m| H$m CëboI H$s{OE & 3 
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27. After the implementation of economic reforms, Pakistan experienced 
slowdown of growth due to various reasons including _____________.  

   (Choose the correct alternative to fill in the blank) 1 
(i) Volatile performance of the agriculture sector 
(ii) Over-dependence on remittances from abroad 
(iii) Political instability 
Alternatives : 
(A) (i) and (ii) (B) (ii) and (iii) 
(C) (i), (ii) and (iii) (D) (i) and (iii) 

28. (a) Micro-credit programmes have helped to fill in the gaps in the 
formal credit system.  

  Justify the given statement. 3 
                                             OR 

 (b) Information Technology can play a crucial role in rural 
development.   

  Discuss briefly the given statement. 3 
29. Interpret the given picture and explain any one strategy to control it from 

becoming an ecological disaster. 3 

 
Note :   The following question is for the Visually Impaired Candidates 

only, in lieu of Q. No. 29.  
 State any two strategies to achieve the objective of sustainable 

development. 3 
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30. _mZd ny±Or {Z_m©U go hmoZo dmbo {H$Ýht Xmo bm^m| H$s MMm© H$s{OE & 4 

31. ZrMo {XE JE Am± joÌdma 
n[adV©Zm| H$s MMm© H$s{OE : 4 

2018  2019 _| amoµOJma Am¡a gH$b _yë` d{Y©V (%) Ho$ joÌ eo`a 

 
   

      

H¥${f   16    7   24   43   26   41 

CÚmoJ   30   41   19   25   28   24 

godmE±   54   52   57   32   46   35 

Hw$b 100 100 100 100 100 100 

  : 2019 : 2019  

32. (H$) {~«{Q>e emgZ Ho$ Xm¡amZ ^maVr` H¥${f joÌ H$mo J{VhrZ ~ZmZo dmbo {H$Ýht Xmo H$maH$m| 
H$s MMm© H$s{OE & 4 

 AWdm 

(I) 1991 Ho$ Am{W©H$ gwYmam| Ho$ Xm¡amZ gaH$ma Ûmam àma§^ {H$E JE H$a ì`dñWm _| 
gwYma go g§~§{YV {H$Ýht Xmo CXmarH$aU Cnm`m| na MMm© H$s{OE & 4 

33. (H$) (i) A{_Vm EH$ {ZOr \$_© _| {Z`{_V H$_©Mmar Ho$ ê$n _| H$m ©̀aV h¡, Ohm± ~mah 
l{_H$ {Z ẁº$ h¢ &  

   /AZm¡nMm[aH$ joÌ _| H$m ©̀aV h¡ ? AnZo CÎma Ho$ g_W©Z _| 
d¡Y H$maU Xr{OE & 2 

  (ii)  1 

  (iii) ^maV _| _{hbm {ejm H$mo àmoËgm{hV H$aZo H$s Amdí`H$Vm H$s {dñVma go 
ì`m»`m H$s{OE & 3 

 AWdm  

 (I) (i) ehar joÌm| H$s VwbZm _|, J«m_rU joÌm| _| Am{W©H$ J{V{d{Y`m| _| bmoJm| H$s 
^mJrXmar Xa A{YH$ hmoVr h¡ &   

   {XE JE H$WZ H$s nwpîQ> H$s{OE &  3 

  (ii) àÀN>Þ ~oamoµOJmar H$mo n[a^m{fV H$s{OE & {H$gr Xoe _| CËnmXZ d amoµOJma na 
BgHo$ à^mdm| H$m CëboI H$s{OE & 3 
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30. Discuss any two benefits accruing from human capital formation.  4 

31. On the basis of the data given below, discuss the shift in output and 

employment sector-wise, in India and China : 4 

Sectoral share of Employment and GVA (%) in 2018  2019 

Sector Contribution to GVA Distribution of Workforce 
India China  Pakistan India China Pakistan 

Agriculture   16    7   24   43   26   41 

Industry   30   41   19   25   28   24 

Services   54   52   57   32   46   35 

Total 100 100 100 100 100 100 

 Source :  Human Development Report 2019 : Key Indicators of Asia and 
Pacific, 2019   

32. (a) Discuss any two factors that lead to stagnating Indian agriculture 

sector during British rule. 4 
                                             OR 

 (b) Discuss any two liberalization measures pertaining to the tax 
reforms, introduced by the government, during the economic 
reform process of 1991. 4 

33. (a) (i) Amita is a regular worker in a private firm that employs 
 

   Is she working in the formal/informal sector ? Give valid 
reasons in support of your answer. 2 

  (ii) State any two sources of data on unemployment in India. 1 
  (iii) . 3 

   OR 

 (b) (i) The participation rate of people in economic activities in 
rural areas is more than that in urban areas.  

   Justify the given statement. 3 
  (ii) Define disguised unemployment. State its implications on 

output and employment in a country. 3 
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34. {ZåZ{b{IV JÚ H$m Ü`mZnyd©H$ AÜ``Z H$s{OE :   

 ñdV§ÌVm Cnam§V ^maV H$s Am¡Úmo{JH$ Zr{V H$mo _w»`V: 1948 Ho$ Am¡Úmo{JH$ Zr{V g§H$ën Ho$ 

g§X ©̂ _| AmH$ma {X`m J`m Wm & Bg_| amîQ́>r` {hV _| CÚmoJm| Ho$ {dH$mg H$mo àmoËgmhZ XoZo, 

ghm`Vm H$aZo d {d{Z`{_V H$aZo Ho$ _m_bo _| gaH$ma H$s nyU© {Oå_oXmar na ~b {X`m J`m 

Wm & Bg_| gmd©O{ZH$ joÌ Ho$ {bE EH$ g{H«$` d à_wI ŷ{_H$m H$s n[aH$ënZm H$s JB© Wr & 

 AJbm Am¡Úmo{JH$ Zr{V g§H$ën, 30 Aà¡b, 1956 H$mo àYmZ _§Ìr Ûmam g§gX Ho$ g_j aIm 

J`m Wm & Bg g§H$ën Zo gwPmd {X`m Wm {H$, amîQ́>r` CÔoí` Ho$ ê$n _| AW©ì`dñWm Ho$ 

g_mOdmXr T>m±Mo H$mo AnZmZo Ho$ gmW-gmW `moOZm~Õ d Vrd« {dH$mg H$s Amdí`H$Vm h¡ & 

BgHo$ {bE `h Amdí`H$ h¡ {H$ ~w{Z`mXr d gm_[aH$ _hÎd Ho$ g^r CÚmoJ AWdm gmd©O{ZH$ 

Cn`moJr godmE± gmd©O{ZH$ joÌ Ho$ AYrZ hmoZo Mm{hE &  

 AÝ` CÚmoJ Omo A{V-

(Omo Ho$db amÁ` hr àXmZ H$a gH$Vm h¡), CÝh| ^r gmd©O{ZH$ joÌ Ho$ AYrZ hmoZm Mm{hE & 

Bg{bE amÁ` H$mo CÚmoJm| Ho$ ^mdr {dH$mg Ho$ {bE àË`j CÎmaXm{`Ëd J«hU H$aZm hmoJm &  

 `h g§H$ën CÚmoJm| H$mo VrZ lo{U`m| _| dJuH¥$V H$aVm h¡ : 

 AZwgyMr A _| Xr JB© nhbr loUr _| Eogo CÚmoJ em{_b h¢, {OZH$m ^{dî` _| {dH$mg 

amÁ` H$s {deof {Oå_oXmar hmoJr & 

 Xÿgar loUr _|, AZwgyMr B _| do CÚmoJ {XE JE h¢ Omo CÎmamoVa amÁ` Ho$ ñdm{_Ëd dmbo 

hm|Jo & hmbm±{H$, BZ_| {ZOr CÚ_ go ^r ^mJrXmar H$s Cå_rX H$s OmEJr & 

 Vrgar loUr _| eof g^r CÚmoJm| H$mo em{_b {H$`m h¡, {OZH$m AmJo H$m {dH$mg {ZOr 

joÌ H$s nhb d CÚ_ na {Z ©̂a hmoJm & 

{XE JE JÚ VWm gm_mÝ` g_P Ho$ AmYma na, {ZåZ{b{IV àíZm| Ho$ CÎma Xr{OE :   

(i)  ^maV gaH$ma Zo, Am{W©H$ {dH$mg Ho$ àma§{^H$ dfm] _| Am¡Úmo{JH$ {dH$mg _|  

 

 AnZo CÎma Ho$ g_W©Z _| H$maU XoVo hþE, Bg H$WZ H$s nwpîQ> H$s{OE & 3 

(ii) Am¡Úmo{JH$ Zr{V g§H$ën, 1956 Ho$ AZwgma {d{^Þ lo{U`m| _| CÚmoJm| Ho$ dJuH$aU 

H$s ê$naoIm àñVwV H$s{OE Am¡a MMm© H$s{OE & 3 
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34. Read the following text carefully : 

 India s industrial policy since independence has been shaped broadly in 
terms of the Industrial Policy Resolution of 1948. It emphasized on the 
sole responsibility of the government in the matter of promoting, 
assisting and regulating the development of industries in the national 
interest. It envisaged an active and dominant role of public sector. 

 The next Industrial Policy Resolution was placed before the Parliament 
by the Prime Minister on 30th April, 1956. It suggested that, There is a 
need for adoption of the socialist pattern of economy as the national 
objective, along with the need for planned and rapid development. It 
required that all industries of basic and strategic importance, or in public 
utility services, should be in the public sector. 

 Other industries which are essential and require investment on a 
massive scale (which only the State could provide) have also to be in the 
public sector. Thus, the State has to assume direct responsibility for the 
future development of industries  

 This Resolution classifies industries into three categories : 

  The first category given in Schedule A, consists of industries the 
future development of which will be the exclusive responsibility of 
the State. 

  In the second category given in Schedule B, are industries which 
will be progressively State-owned. However, in them, private 
enterprise will also be expected to participate.  

  The third category comprises all the remaining industries, the 
further development of which will be left to the initiative and 
enterprise of the private sector.  

 On the basis of the given text and common understanding, answer the 
following questions :  

 (i) The Government of India, in the initial years of economic 
development, emphasized on a greater role of the public sector in 
the industrial development.   

  Justify the statement, giving reasons in support of your answer. 3 

 (ii) Outline and discuss the classification of industries into various 
categories as per Industrial Policy Resolution, 1956. 3 

 


